


discussion with a very respected col-
league as we drove BC's spectacular
mountain roads from Fauquier to
Kelowna.

In retrospect, discussions with the

uninformed are far easier. Since their

argument often rests on “cost to
Canadians” it doesn’t take much to
show that the spread between the
two markets is roughly 15 ¢ per litre.
A spread that would reverse in
Canada’s favour were the US taxpay-
er subsidy of 31¢ per litre of milk
dropped. Not only do our farmers
match the competitiveness of their
US counterparts, they exceed it.

But entering into a discussion with
my respected friend challenged me.
Fearing the dismissive “rubbish” that
would surely escape my lips should
he raise Martha-like accusations that
supply management “barred farmers
from taking advantage of the oppor-
tunities and efficiencies a truly free
market affords”, | temper my re-
sponses, searching for a more re-
spectful approach to the differences
between us.

The argument that farmers need to
be competitive on a North American
market is moot. If competitive means

able to produce with equal efficien-
cy, Canadian farmers are already
more competitive than their US

counterparts. Large 5,000-cow
herds require a lot of antibiotics and
a lot of capital. If 50 cow herds - a
one person efficient family farm -
can produce at 15¢ less per litre
(before US subsidies) than their
mega-sized US counterparts, there is
obviously no truth to the allegation
that a farming system that supports
the family farm is inherently ineffi-
cient.

Similarly, it is not clear why
Canadian dairy farmers would want
to export to international markets.
The game of large dairy trans-na-
tionals is to break milk down into its
high valued constituents and ship
derivatives around the world from
lowest cost supply region to highest
valued export market. Farmers would
receive no benefits from such point-
less expansion. Adding 3 or 4 new
cows to a milking herd is one thing.
Milking 5,000 turns a farm into a
factory. And toward what end? More
manure problems, more land needed
to grow rations (never enough, units
of this size are feed dependent),

more antibiotics.

| want to explain that globalization
has in fact created UNCOMPETITIVE
markets — dairy processing oligopso-
nies able to impoverish farmers to
such an extent that in 2008, 98 per-
cent of milk produced around the
world did not receive sufficient re-
turns to cover production costs.

I want to tell him that once he un-
derstands the global situation, he
will become a defender of Canada’s
supply management system as good
public policy and the only way to en-
sure sustainable stewardship of our
foodlands.

| want him to understand that
quota value represents “risk insur-
ance” against tumultuous markets
and is NOT included in the formula
that establishes fair production
costs. | want him to understand that
quota is not stopping young people
from getting into farming - dairy
farms are generational.

| want to transport him to Australia,
where farmers are saying no to
demands by processors to boost
production for derivative export
markets because prices don’t cover
costs. To the UK, where farmers are
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