


the errors in the CD Howe report. In the above, for example,
since tariffs and supply management policies remained constant
from 2004-07, how can they be “positively associated” with “ris-
ing wholesale price gaps’? How do higher wholesale prices im-
plicate farmers, who have nothing to do with wholesale price set-
ting?)

The solution to widening Canada-US price gaps is, according
to the Institute, to get rid of supply management, increase duty-
free limits for cross border shopping and reduce the impact of
taxes (including fuel, property, income) and regulations (includ-
ing labeling) on the cost of doing business for manufacturers,
distributors and retailers.

The institute’s condemnation of Canada’s supply management
system begins in paragraph five and repeats itself nine more
times in the slim, 13 page report: “The easiest thing Canadian
governments can do if they want to reduce the Canada-US
wholesale price gap is eliminate existing tariffs and supply man-
agement policies that are responsible for the largest price
gaps..."

Suggesting increasing price gaps between Canada and the US
(as measured at the wholesale and retail level) can likely be ex-
plained by "higher costs of doing business in Canada due to
government policies, the lower density of the Canadian market

and other cost factors”, the Institute then places the blame at
the feet of Canada'’s supply management system.

This, despite the fact that the price gap is measured at whole-
sale and retail. This, despite the fact thatfarm gate prices are
never mentioned, let alone tracked. This, despite the fact that
the Institute notes “the rise in wholesale price gaps accounted
for about three-quarters of the increase in retail prices over the
(2004-2007 study) period” coincident with increased concen-
tration in Canada’s processing sector.

In great Operatic tradition, the “fat lady sings” line is nicely
tucked in at the end: “If the federal government is serious about
reducing prices for Canadians, it might want to first look at some
of its own policies before tasking the Competition Bureau with
investigating companies charging higher prices in Canada relative
to the US.”

A reshuffling of milk truck routes and destinations in the face of
upcoming closure of two Saputo plants will allow Alberta Milk to
maintain its commitment to efficient delivery to the processors.

The relentless attacks on supply management by investor-driv-
en “think tanks” like the CD Howe Institute, who wish to create a
borderless world for their “benefactors”, is all the more pervasive
when left unchallenged.

Circulate this. Time to speak up and fight back. @
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ALBERTA FARMS FOR SALE/SOLD

IF YOU WOULD LIKE TO SELL OR BUY, TALK TO ANDRIES WHO IS WELL CONNECTED IN THE INDUSTRY!
www.centralalbertafarms.com ¢ email: asteegstra@royallepage.ca
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